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SUBJECT: TERMS OF REPAYMENT UNDER FMS PROCEDURE 

UNDER FMS PROCEDURES, THE ONLY VARIABLE IN REPAYMENT WOULD 
BE THE LENGTH OF TIME AVAILABLE. THE COST OF EQUIPMENT 
AND THE COST OF MONEY ARE FIXED AND NOT SUBJECT TO ADJUST- 
MENT. THE PERIOD OF REPAYMENT, HOWEVER, MAY, UNDER THE 
LAW, BE AS LONG AS TWELVE YEARS. THE ACTUAL ERIOD IS SET 
BY TREASURY DEPARTMENT AFTER RECOMMENDATIONS BY THE 
EMBASSY AND THE DEPARTMENT. IT IS ALSO POSSIBLE TO ADJUST 
THE PERIOD AFTER THE FMS AGREEMENT HAS BEEN SIGNED IF A 
SUFFICIENTLY STRONG CASE CAN BE MADE. TRUST THIS INFORMA- 
TION WILL BE USEFUL TO YOU. VANCE 
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